From: Wayne Hedberg

To: TGALLEGOS, JOBURNS
Date: Wednesday, March 1, 1995
Subject: S$/035/010 - MINERAL FORK MINE

ON 2/28/95, MR. WILLIAM BLEAZARD CAME INTO OUR OFFICE AND MET WITH ME TO GO OVER
HIS ANNUAL REPORT. A REVIEW OF THE MINE FILE INDICATED THAT NO REPORTS WERE
RECEIVED BY DOGM SINCE HIS ORIGINAL SMO APPLICATION WAS FILED (NOVEMBER 1990).
MR. BLEAZARD INDICATED THAT HE HAS ONLY PERFORMED MINIMAL ASSESSMENT WORK
ON HIS UNPATENTED CLAIMS (@10 - QUALIFIED UNDER BLM SMALL MINER EXEMPTION). HE
HOLDS SEVERAL PATENTED CLAIMS IN THE ADJACENT AREA AS WELL, WHICH HAVE NOT
BEEN MINED TO DATE. HE HAS ACQUIRED THE SERVICES OF WARDLEY REALTY(?) TO FIND
AN INTERESTED BUYER OR JOINT VENTURE PARTNER TO DEVELOP HIS MINE PROPERTY.

HE HAS AUTHORIZED THE AMR PROGRAM TO CLOSE (BLOCK WALLS) HIS MINE OPENINGS
(ADITS/TUNNELS). PRESENTLY THERE IS NO OPEN ACCESS TO HIS UNDERGROUND
WORKINGS (AMR HAS CLOSED - TWICE?). HE ONLY HAS PLANS TO CONTINUE HIS REQUIRED
ASSESSMENT WORK FOR THE TIME BEING. HE BELIEVES THERE IS SIGNIFICANT ORE
RESERVES REMAINING IN THE MINE(S). HE THINKS MINIMAL SURFACE IMPACT WOULD
RESULT IF A SMALL UNDERGROUND MINING OPERATION WAS INITIATED WITH ALL WASTE
MATERIALS BEING RETAINED/BACKFILLED WITHIN THE OLDER MINE WORKINGS. HE STATED
THAT THE MUTUAL TUNNEL (LOWEST) GOES @7200 FEET UNDERGROUND. THE WASATCH
GOLD TUNNEL (MID-CANYON) EXTENDS @3500 FEET UNDERGROUND.

| PREPARED A USGS QUAD MAP WHILE MR. BLEAZARD WAS HERE AND HAD HIM SKETCH THE
GENERAL LOCATION OF HIS UNPATENTED CLAIMS ON THE MAP. HE SAID HE WOULD SEND
US A BETTER (TO SCALE) MAP SHOWING HIS CLAIM BLOCKS (BOTH PATENTED AND
UNPATENTED) FOR OUR FILES.

THIS NOTE HAS BEEN COPIED TO THE MINE FILE - $/035/010



